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Abstract: Based on economic principles, this paper explores the inter-
nal causes that lead to the fact that in urban land use development, de-
velopers always ignore traffic congestion due to their land use activities,
and continue a dense land use pattern on high density land parcels. The
paper further explains why the market rules are inefficient in control of
high density land use activities. Meanwhile, the paper analyses the ef-
fects of the present control policies used by the governments, and dis-
cusses their limitations and possible long-term unfavorable effects.
Based on an analysis of behaviors of land use firms and the government,
the paper recommends strategies in land use control, such as, internaliz-
ing the externality of traffic congestion, control land use activities
through market mechanism so as to release traffic congestion. Finally,
the paper points out that different policies should be applied to different
cities or regions in different development periods because of their appli-

cability and limitations.
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Fig.1 The interrelation between urban land-use and
transportation systems
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Fig.3 The market equilibrium and corporation behavior
with externality
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