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Analysis on Effects of Car Ownership Control Policy

Feng Suwei

(Shanghai University of Finance and Economics, Shanghai 200433)

Abstract: With the rapid development of urbanization and motorization in China, several cities have imple-
mented a series of car ownership control policies. It is necessary to assess the effects for policies improve-
ment. Based on the public regulation theories and a couple of econometric methods, this paper discusses
the macro and micro effects of Shanghai quota auction policy on controlling the growth of car ownership.
The results show that the policy has decreased annual car increment by 26%~35%. In addition, the paper
analyzes the influence of external factors and the mechanism of internal correlation in the quotas, number
of bidders, and annual mean winning bids using annual data of the auction market. The monthly data of the
auction market is discussed to reveal the mutual relationships of the major factors at micro level, and to ver-
ify several rules coherently at macro level.

Keywords: transportation policy; quota for private cars; econometric methods; ownership control; policy
effects; Shanghai
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Tab.1 Evaluation of Shanghai vehicle quota auction policy by three control groups
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Tab.2 Quotas, number of bidders, and annual mean winning bids with SVAR equations
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