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Abstract: In the context of rapid urban rail development
in China, this paper emphasizes the importance of empiri-
cal research on the market characteristics and economics of
urban rail transport. The paper starts with a brief overview
of the rise and fall of urban rail transport in developed
countries, especially in the U.S. This is followed by a dis-
cussion of the key findings of “Urban Transportation Prob-
lem” — a classic study in transport economics, the applica-
tion of discrete choice models in urban rail planning, and
the economic implications of key model parameters. The
paper also reviews the financial problems of urban rail de-
velopment in developing cities and their experiences in pri-
vate sector participation.
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